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Today's speaker

Melinda Zabritski

Sr. Director of Automotive Financial Solutions
Experian

Throughout her career with Experian, Zabritski has overseen
the product strategy for Experian Automotive’s lending
channel and creation of the automotive credit vertical. After
over 18 years in product management, she transitioned into
sales and consulting. Zabritski also serves as Experian’s
primary analyst and spokesperson regarding key automotive
finance trends.



Session overview

Category Score Range
Super prime 781 — 850
Prime 661 — 780
Nonprime 601 — 660

Subprime 501 — 600

« Overall origination trends

* Quarterly spotlight

« Origination trends on New loans & leases

« Origination trends on Used financing

 Portfolio balances & delinquency Deep subprime 300 - 500

3 © Experian Experian Public. State of the Automotive Finance Market Q4 2020



Q4 2020
Originations

Trends in automotive loan and
lease originations
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Automotive financing?

Snapshot of how and what consumers are financing

Percentage of vehicles with financing % of all new vehicles that are leased
New Used 2019 2020
2019 2020 2019 2020 30.64%
85.91%

81.12% 26.45%

40.84%

34.59%
Q4 Q4 Q4 Q4
New/Used percentage of financing H New I Used Used vehicle % of total lease market
2019 2020 Used
2019 2020
9.01%
8.30%

Q4 Q4

1 Financing = either a loan or lease is present on the title; 2 All = loan, lease or cash
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Captives continue to increase market share

Market share of total financing

. 30.73% 30.78%
31.33% 29.86% b 20.14%
28.24% '
o 28.60%
26.19% 27.10%
26.22%
25.19% 26.00%
20.29% 20.33%
19.24%
17.50% o= 18.49% ——s17.59%
13.99%
13.18%
14.09% 13.00% 13.45%
10.84% 13.38%
10.89%
11.51% =10.23%
10.47% 11.15%
M Banks
Captive Finance
M Credit Union
M Finance Co
Other
2015 2016 2017 2018 2019 2020
Year
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Average scores Increase 4 points for new and 8 for used
vehicles

Average score by vehicle type

W New M Used
725
657 657
2016 Q4 2017 Q4 2018 Q4 2019 Q4 2020 Q4
oy
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Subprime segments reach record lows

Total (loan & lease/new & used) risk distribution M super Prime [ Prime I Near Prime [ Subprime [ Deep Subpr..
Q4

2016 2017 2018 2019 2020

1Total financing = loan and lease transactions on both new and used vehicles

oy
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Deep subprime loans hit another record low

Total loan risk distribution M Super Prime [ Prime I Near Prime [ Subprime [l Deep Subpr..
Q4

2016 2017 2018 2019 2020

1Total financing = loan transactions on both new and used vehicles

oy
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A look at financing for alternative fuel

vehicles
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Electric & hybrid now make up 6.7% of new financing

Financing by fuel type Fuel Type Group

B Electric
Hybrid

4.47% M Diesel

M Gasoline/Flex

5%

2016 2017

2018 2019 2020
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Toyota leads with the greatest share of the electric &
hybrid market while the Model Y Is the most popular model

Top 10 electric & hybrid makes

38.57%

. )

8.40%
5.47%
- 3.72% 2.77% 2.72% 2.29% 1.92% 1.84%
_ I | | ] — —
Toyota Tesla Honda Lexus Ford Chevrolet Hyundai BMW Kia Nissan
Top 10 electric & hybrid models
13.30%
11.19%
8.85% 8.84%
4.76%
4.32% 3.78%
- - = = =
Maodel Y RAV4 Model 3 Highlander Camry CR-V Venza Bolt BV Sienna Corolla

oy
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Electric vehicles have the highest credit scores with BMW
and the Model Y generating the highest by Make & Model

Average new score by fuel type

Q4
M Gasoline/Flex
769
763
— 753
754 752 761 756
753
746 749
731 731 m— [ 35
728 730 -
Lo 731
724 0= 727 e 728
2016 2017 2018 2019 2020
Year
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Average new score on top electric & hybrid makes
Q4

Chevrolet Ford Honda Hyundai Lexus MNissan Tesla Toyota

764 765
756

756

Average new score on top electric & hybrid models

Q4
766 765 764 768
758 759
752 750
726
Bolt EV CR-V Camry Corolla Highlander Model 3 Model Y RAVA Sienna




Avg monthly payment trend & top 10 models

Average new loan monthly payment by fuel type
Q4
Electric Hybrid Diesel Gasoline/Flex

$866 3860

$822 $828
$671 $689
529
I I | | I

2018 2019 2020 2018 2019 2020 2018 2019 2020 2018 2019

$520
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Average monthly payment on new top electric & hybrid models

Q4
$725 $735
$623 $634
I |
BoltEV CR-V Camry Corolla Highlander Model2  Model Y RAV4 Sienna Venza

8,
8c
[ ]



A look at new lease & loan trends
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Captives show large share increase for new financing

Market share of new financing (loan/lease)

52.77%
53.26%
50.95%
49 76% 51.22%
48.81% : B Banks
Captive Finance
B Credit Union
M Finance Co
Other
29.57%
29.94% 28.73% 28.24%
- —25.46%
25.23%
12.53% 13.20% 13.10%
10.46% = 10.63%
11.06%
4.89% 4.79% 5.30% coan
4.55% ) 5.06% >.61%
4.11% 4.21% 3.52% 3.61% 3.64% '
2015 2016 2017 2018 2019 2020
Year of Reporting Period
8,
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New financing maintains steady increase in scores

Average new score by transaction type

734
M Lease
[ Loan 730
726
724 724 724
720
718
f— 717
?15/
2016 Q4 2017 Q4 2018 Q4 2019 Q4 2020 Q4
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Subprime leasing continues it's decline while prime+ still
lease over a third of the time

L e o -
New lease risk distribution B Super Prime M Near Prime [ Deepsubpr.. 70 Of borrowers choosing to lease
Q4 Prime Subprime Subprime Near Prime Prime+
35.90%
33.57%
31.67%
28.49%
24.41%

22.64%
48.48%
_ Deep Subprime =
5.78%
0.20%
2019 (down 52%) 2020 2019 2020 2019 2020
oy
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Michigan and the Northeast have the greatest share of
new state financing as lease

Lease share of new financing

3.50 I 72 7%
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Honda maintains it's lead as the most leased make

Top 20 leased new makes
Make

Hond | 1180
Toyota [T 1115%
Chevrolet | 9-21%
Jeep |, 5.47%
Forl | 5419
e |, 5.34%
Nissan [ 5.01%
Lexus |, 4.53%
Hyundai | 4.01%
Mercedes-Benz [ 3.95%
kia | 3.70%
subaru | =.449%
volkswagen [ 3.379%

Audi [ 2.6 7%

Mazda | 2 4 1%
cmc I 2 38%

Acura [ 2 24%
Ram [ 1 88%
cadillac [ NG 1.76%
volvo [IIEGEGEGEEEEEE 1 75%
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Finance type among top 20 leased new makes

Finance Type

Share of new make by finance type
M Loan

21

s —
. =
=]
S I
<T
© Experian

Buick

Ford
Jegp
Lexus
Tesla
Toyota
Volvo

KD

Cadillac
Chevrolet
Chrysler
Dodge
Genesis
Honda
Hyundai
Infiniti
Jaguar
Land Rover
Lincoln
Mazda
MINI
Nissan
Porsche
Ram
Subaru
Volkswagen

Mercedes-Benz

Experian Public. State of the Automotive Finance Market Q4 2020
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Mix of car, truck and CUV make up the top 10 most leased
vehicles with average payment difference of $116

Top 10 leased models

2.69%

2.53% 2.44%
l . . ) - ) )
CR-V Civic RAV4 Silverado 1500 Equinox 1500 Tacoma
Average monthly payment on top leased models
CR-V Civic RAVA4 Silverado 1500 Equinox 1500 Tacoma
688
$638 $
$559
$410 $493 $455 $452 $493
$367 $379 $395
) I l -
Lease Loan Lease Loan Lease Loan Lease Loan Lease Loan Lease Loan Lease Loan
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1.85%

1.76% 1.64%

Accord Grand Cherokee F150
Accord Grand Cherokee F150
$659
$593
$470 $474 $493
) I
Lease Loan Lease Loan Lease Loan



Subprime new originations reach recession levels

New loan risk distribution M Super Prime [ Prime I Near Prime [ Subprime [l Deep Subpr..

Q4
0.36%

2016 2017 2018 2019 (dOWﬂ 54%)
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What are consumers financing? Over 55% of new vehicles
financed are SUVs

New vehicles by segment

Convertible

Coupe

Full Size Van

Hatchback

Minivan
Pickup

Sedan

SUV

Wagon
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Full
Mid-Size
Small
Sport
Full
Mid-Size
Small
Sport
Full
Mid-Size
Mid-Size
Small
Sport
Mid-Size
Small
Full
Mid-Size
Full
Mid-Size
Small
Sport
Full
Mid-Size
Small
Full
Mid-Size
Small

0.01%

|0.06%
|
0.01%

B 0.28%

]

M 0.45%

|

|

N 2.16%
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New loan attribute summary: payments reach record high

Average amount financed

$31,332

2018

Average loan rate

5.75%

2018

25 © Experian

New
Q4

$33,255

2019

New

5.25%

2019

$35,228

2020

4.31%

2020

Experian Public. State of the Automotive Finance Market Q4 2020

Average monthly payment

Lease
Q4

2018 2019

Average loan term

Lease

Q4
36.23 36.62
2018 2019

New
Loan
Q4
$563 $576
$460
2020 2018 2019 2020
New
Loan
Q4
68.37 68.84 69.68
36.46
2020 2018 2019 2020




Leasing payments and terms increase YOY

Average lease payment by risk tier

Deep Subprime

$460

$439

2019 2020
Average lease term by risk tier

Deep Subprime

36.32 35.64

2Nn1a 202N
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Subprime

$469 $473 $470

2019 2020 2019

Subprime

37.06 36.64 37.32

2Nn1a 2Nn2n 2010
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Q4
Near Prime

Q4
Near Prime

$474

2020

37.08

2020

$463

2019

36.83

2014

Prime

Prime

$462

2020

36.72

2n2n

$457

2019

35.85

2Nn1a

Super Prime

Super Prime

$450

2020

35.81

2n2n



Payments and loan amounts climb

Average loan amount financed by risk

$32,230
) .

Deep Subprime

MNew
Q4
$36,951 $37,189
$32,298

Subprime MNear Prime Prime super Prime

Year-over-year change in loan amount

27

Deep Subprime

© Experian

MNew
Q4
$1,969 $1,967
$1,455 $1,510
Subprime MNear Prime Prime super Prime
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Average loan monthly payment by risk

Q4
$554 l l

Deep Subprime

Subprime

New

MNear Prime

Year-over-year change in monthly payment

$9

Deep Subprime

$13
: .

Subprime

New
Q4

MNear Prime

Prime

$15

Prime

$543

super Prime

$11

Super Prime

%e.



Vehicle values and LTV Increase

Avg New Values YOY change in new values
2019 2020 2020
$1,269

$35,058

$1,056

YQOY difference in

Avg.
MSRP MSRP value $601
- ]
90.16% 91.44% > 26%
e 1.43%
erp wmp i
MSRP

0.02% &
Deep Subprime Subprime MNear Prime Prime Super Prime

oy
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Terms rise across most risk tiers while rates fall for all tiers

Average loan term by risk

72.04 .7330
Deep Subprime Subprime

Year-over-year change in loan term

0.32

0.07

Deep Subprime Subprime
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New
Q4
74.02

MNear Prime

New
Q4

Mear Prime

71.18

Prime

0.87

Prime

Average loan rate by risk

New
Q4
14.20%
64.69 10.58%
. -
super Prime Deep Subprime Subprime MNear Prime Prime
Year-over-year change in rate
New
Q4
1.35
-0.58%
-0.71%
-0.85% -0.84%
Super Prime Deep Subprime Subprime MNear Prime Prime

State of the Automotive Finance Market Q4 2020

2.65%

super Prime

-0.81%

Super Prime

8,
8c
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/2-month loans dominate the quarter

Distribution by loan term Avg score by loan term

85+
New W 7384 New
Q4 We1-72 Q4
W 4960 1-36 37-48 49-60 61-72 73-84 85+
.3?48
782 781 781 777 779 780 763 766 768
719
708 710 712 713
|||||||||“‘ 688592 ““
2018 2019 2020 2018 2019 2020 2018 2019 2020 2018 2019 2020 2018 2019 2020 2018 2019 2020 2018 2019 2020
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Used financing

A look at used automotive loan trends
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Franchise dealers source the majority of transactions

Used transactions by Dealer type Used transaction type by Dealer B Loan B Unk/Cash

M Franchise
M Independent Franchise Independent

51.77% 51.44% 52.19%

219%
62.30% 61.43% 8218

78.47% 78.68% 76.05%

2018 2019 2020 2018 2019 2020 2018 2019 2020
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Over 88% of current + 8MY vehicles have financing
(69% not including 2021MY)

Percentage of vehicles by model year with financing

82.05%
78.93%

70.50% 70.48% 72.13%

61.66%

55.52%

48.84%

42.64%

34.84%
31.15%
24.05%
19.01%
16.28%
13.90%
9 170, 10.-82%
5179% 5.80% ©-71% 7.90%
3.28% I I

<—2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
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Most lender types experience slight decreases in used
loan share while captives increase

Used market share by lender type

32.64%
32.44% ew ——
= 31.40%
31.63%
30.76% 30.60%
25.94% 26.01%
23.79%
23.12% o= 24.43% 23.94%
21.23% 20.69% -
21.71% 21.56% 20.45%
19.88%
16.31 90 o= 15.74% 15.68%
s 14.84%
15.44% 14.99%
9.52%
6.94% 7.07%
7.86%
6.42% 6.96%
Captive Finance M Credit Union M Finance Co Other
2015 2016 2017 2018 2019 2020
Year of Reporting Period
e,
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Tennessee leads with the largest percentage of loans for
used cars; Maine has the lowest
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Deep subprime & subprime used loans fall to record lows

Used loan risk distribution M Super Prime [ Prime I Near Prime [ Subprime [l Deep Subpr..

Q4

2016 2017 2018 2019 2020

P
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2020 disrupted the shift of prime borrowers to
used vehicles

Consumers choosing used loans

Deep Subprime Subprime MNear Prime Prime Super Prime
Q4 Q4 Q4 Q4 Q4
93.44% 93.24% 94.27%
84.52% 83.29% 83.13%
72.90% 72.24%
70.12%
63.97% 63.75%
60.38%
46.13% 47.03%
I 44-00%

2018 2019 2020 2018 2019 2020 2018 2019 2020 2018 2019 2020 2018 2019 2020
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Used loan attribute summary: used loan amounts & term hit
record highs while payments surpass $400 for the first time

Average amount financed Average monthly payment

Used Used
Q Q
$22,467 $41
$381
2020 2020
Av Average loan term
Used
Q4
9.05%
. :
2019 2020
ol
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Used loan amounts and payments rise

Average loan amount financed by risk Average loan monthly payment by risk
Used Used
Q4 Q4
23,890
$22,484 $23, $23,304
$18,768 $430
E . $4- . .$424 : $402
Deep Subprime Subprime MNear Prime Prime super Prime Deep Subprime Subprime MNear Prime Prime super Prime
Year-over-year change in loan amount Year-over-year change in monthly payment
Used Used
Q4 Q4
1,681 23
$1,560 $ 5
$19
$1,025 $15
- . .

Deep Subprime Subprime Mear Prime Prime Super Prime Deep Subprime Subprime MNear Prime Prime Super Prime

ol
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Used values increase while LTV drops

Avg Used Values YOY change in used values

2019 2020
$2,577
$21,617
$19,152 $2,074
$1,684
Avg. Adj YOY difference in Avg.
Clean Adj Clean Retail $1,159
Retail
123.46%
116.57%
Avg. LTV YOY % Difference in
ACR Avg. LTV ACR
-4.09%
-=-17% -5.23% -5.31%
-5.77%
Q4 Deep Subprime Subprime Near Prime Prime Super Prime

oy
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Terms increase while rates drop for all but deep subprime

Average loan term by risk Average loan rate by risk
Deep Subprime Subprime MNear Prime Prime super Prime
20.30%
66.90 66.66
64.25 63.07 16.56%
60.26
10.13%
5.59%
3.80%
Deep Subprime Subprime MNear Prime Prime super Prime
Used Used Used Used Used
Year-over-year change in loan term Year-over-year change in rate
Deep Subprime Subprime Mear Prime Prime Super Prime Deep Subprime Subprime MNear Prime Prime Super Prime
0.88 Used Used Used Used Used
0.81 0.78 0.83 0.08%
0.58 -0.01%
-0.09%
-0.41%
Used Used Used Used Used -0.56%
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/3+ month terms grow along with average credit scores for
longer terms

Distribution by loan term Avg score by loan term

a5+
2018 2019 2020 W 7384 Used

6172 1-36 37-48 49-60 61-72 73-84 85+

M 49-60

| | | | |||| | |||||||
Used Used Used 2018 2019 2020 2018 2019 2020 2018 2019 2020 2018 2019 2020 2018 2019 2020 2018 2019 2020

oy
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Market

Overview

All open auto loans & leases
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Overall loan balances (in villions) grew 3.5% YOY with banks
experiencing a slight decrease

Total open automotive loan balance Total open automotive loan balance by lender type
$1,272
$1,229
$1,178 M All Banks
B Captive Auto
M Credit Union
Finance
$220.58 $243.31
2018 Q4 2019 Q4 2020 Q4 2019 Q4 2020 Q4
P
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Percentage of loans & leases that are delinguent
decreased as some accounts remain in deferment

% Loan and Leases 30 and 60 days delinquent

All Banks Captive Auto Credit Union Finance Overall
4.25%

4.06%

3.51%

Percentage 2.38%
30dpd 2.00% 1.94%

2.26% 2.32% 2.31%

1.75%

1.62%

1.28% 1.28%
. =

1.31%

1.65% 1.74%

1.40%

Percentage

60 dpd 0.75% 0.72% 0.78% 0.79%

0.60%

0.62% 0.60%
0.48%

0.46%

2018 Q4 2019 Q4 2020 Q4 2018 Q4 2019Q4 2020Q4 2018 Q4 2019Q4 2020Q4 2018 Q4 2019Q4 2020Q4 2018 Q4 2019Q4 2020Q4

oy
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Delinquent loan balances decrease year-over-year as
some accounts remain in deferment

% Loan balances 30 and 60 days delinquent

All Banks Captive Auto Credit Union Finance Overall
4.63% 4.73%
3.67%
Percentage 2.89%
balances 30 2.68% 2.34% 2.31%
dpd 1.85% 1.79% 1.87% 1.73%
1.24% 1.10% 1.10%
- - - =
1.87%
Percentage
balances 60
dpd 0.78% 0.78%
0.70% 0.73% 0.71%
0.67% 0.59%

0.54%
0.43%
- 0.26% 0.25% 0.20%

2018Q4 2019Q4 2020Q4 2018Q4 20195Q4 2020Q4 2018Q4 2019Q4 2020Q4  2018Q4 2019Q4 202004

2018Q4 2019Q4 202004

oy
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Percentage of loan balances 30 dpd per state

% of loan $ 30 DPD

0.2 IS N 2.179%
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Percentage of loan balances 60 dpd per state

% Loan $ 60 DPD

0.229 [ 1.65%

48 © Experian Experian Public. State of the Automotive Finance Market Q4 2020



Q4 Summary

« Leasing remains low yet, financing overall has
decreased

« Subprime continues to reach record lows for automotive
financing

 Loan amounts, vehicle values and terms continue to
grow while LTVs remain in check

« Used payments surpassed $400 for first time

« Overall balances climb and delinquencies remain low
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